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Things We Don’t Know

Two months ago, we circulated an update postulating that markets were calm in the face of the upcoming
presidential election because each candidate and his positions were relatively known entities and, that despite all
the heated rhetoric, the implications of their economic policies (such as trade, deficits and reshoring) were not too
dissimilar. Well, as we have all witnessed, a lot can change in the span of a few weeks.

There’s a healthy dose of humility one must have to navigate markets and, as a reminder to ourselves, we
plan to order an extra plate of humble pie. So, in this correspondence, rather than trying to predict any electoral
outcomes and how the market may react, we thought it might be useful to discuss several key things we don’t know
and why they could matter for investors.

e Will Vice President Kamala Harris campaign on the continuation of President Biden’s economic
policies? Or does the political calculus for her favor moderating the economic proposals? Or perhaps
catering to the progressive base whose enthusiasm had been languishing, if polls are to be believed.
While we would guess the path of moderation makes most sense strategically, even if Ms. Harris chose
that route there is little certainty as to how she would govern if elected.

e Does President Biden’s withdrawal have any bearing on the ideological direction of the Democratic
Party? Historically, President Biden had centrist tendencies, but on economic matters the progressive
wing of the party gained influence during his term (as evidenced by support for state-driven industrial
policy, calls for higher taxes, stricter antitrust regulation, and increased skepticism of business
interests). Similar to our questions above, does Biden’s exit signal that the progressive wing is now in
ascendance, or will the moderate faction of the party gain in influence?

e Has the Republican Party abandoned its pro-business, free markets embrace that has defined the GOP
since the Reagan presidency? Aside from President Trump’s trade approach (which relied on tariffs),
his first term was aligned with traditional GOP orthodoxy of the last 45 years: pro-business, anti-
regulations, lower taxes etc. We think Mr. Trump still holds these views, especially in light of his
extensive remarks on economic matters in his recent interview with Bloomberg Businessweek.' But on
economics, his running mate Senator JD Vance, is in many respects more aligned with the progressive
wing of the Democratic Party than he is with President Trump!

Senator Vance is skeptical of big business (especially big tech and banks), supportive of FTC Chair
Lina Kahn’s aggressive approach to antitrust (albeit in the name of more competition), favors union
and worker interests over corporate interests, and has alluded in the past to support for state-driven
industrial policy and higher taxes.” Perhaps these are good policies — it’s not our place to opine. All we
can say is that if Mr. Vance represents the future of the Republican Party, the GOP will look much
different in the future as compared to its past. We just want to flag that a potential leftward shift amongst
Republicans on business and economic matters is a big deal — as it could change the contours of future
debate and legislation. To be sure, there are still major economic policy differences between Senator
Vance and progressives like Senator Elizabeth Warren — but we would characterize such differences as
a gap rather than a chasm, and a narrowing one at that.

It is still our belief that in the near-to-intermediate term, this election is unlikely to be an earth-shattering
event for markets. The fundamentals of businesses matter far more than politics when it comes to investing. Still,
businesses don’t operate in a bubble and if the operating environment becomes less accommodative toward business
and investor interests over time, that is notable.
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Despite our last remarks, there is still little that Democrats and Republicans agree on these days, so we
think it’s worth highlighting one emerging area of consensus: housing. Each of the party’s 2024 platforms lists
housing availability and affordability as a key policy priority.* A bipartisan acknowledgement that the country needs
to increase its housing stock and help buyers afford homes, combined with investor expectations that the Federal
Reserve will soon lower short-term interest rates, could create a constructive environment for companies in the
home building, construction supply and home furnishing industries. We also are beginning to research real estate
marketplace and branding firms, such as Zillow Group. To the extent we gain conviction in both this theme and the
prospects for companies exposed to it, we will plan a follow-up correspondence on the subject.

While there is always background volatility that investors must navigate — though admittedly more in the
last several weeks than usual —we’re reminded of a Warren Buffett quote when it comes to elections:

In the seventy-five years I’ve been investing if I’d reacted to events I’d be out of the market. I never
really want to be out of the market. It’s not a question of being out of the market, it’s a question of
owning businesses.

If I wanted to own farms, I wouldn’t keep buying and selling them based on some election result.
I’d find the best place to own them and get the best tenants I could and that sort of thing. I look at

businesses the same way.

We think there is much wisdom in Mr. Buffett’s words and plan to heed his advice.

Sincerely,
Peter Karmin Stuart Loren
Managing Member Director

Citations and Disclosures

! Bloomberg Businessweek Interview with Donald Trump (June 25, 2024), available at: https://www.bloomberg.com/features/2024-trump-
interview-transcript/?embedded-checkout=true.

2 politico, Bash the banks, maybe raise taxes: Inside Vance’s policy agenda, available at: https://www.politico.com/news/2024/07/15/jd-
vance-agenda-policies-00168467.

32024 Republican Party Platform, available at: https://www.presidency.ucsb.edu/documents/2024-republican-party-platform; and 2024
Democratic Party Platform DRAFT, available at: https://www.politico.com/f/?1d=00000190-acc7-da7b-a393-adc723860000.

This letter is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation
to buy or sell any securities or to adopt any investment strategy. The opinions expressed are as of the date noted above and may change as
subsequent conditions vary. The information and opinions contained in this letter are derived from proprietary and nonproprietary sources
deemed by Fort Sheridan Advisors LLC (“Fort Sheridan”) to be reliable, are not necessarily all-inclusive and are not guaranteed as to
accuracy. As such, no warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and omissions
(including responsibility to any person by reason of negligence) is accepted by Fort Sheridan, its principals, employees, agents or
affiliates. This post may contain ‘‘forward-looking” information that is not purely historical in nature. Such information may include,
among other things, projections and forecasts. There is no guarantee that any forecasts made will materialize. Reliance upon information
in this post is at the sole discretion of the reader.

Please consult with your Fort Sheridan financial advisor to ensure that any contemplated transaction in any securities mentioned in this
letter align with your overall investment goals, objectives and tolerance for risk. In addition, please note that Fort Sheridan, including its
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principals, employees, agents, affiliates and advisory clients, may have positions in one or more of the securities discussed in this
communication. Please note that Fort Sheridan, including its principals, employees, agents, affiliates and advisory clients may take
positions or effect transactions contrary to the views expressed in this communication based upon individual or firm circumstances. Any
decision to effect transactions in the securities discussed within this communication should be balanced against the potential conflict of
interest that Fort Sheridan Advisors has by virtue of its investment in one or more of these securities.

Additional information about Fort Sheridan is available in its current disclosure documents, Form ADV and Form ADV Part 24 Brochure,
both which are available without charge by contacting Fort Sheridan toll-free at 866-559-9700. You may also request copies by email at
info@fortllc.com, or access the documents online via the SEC’s Investment Adviser Public Disclosure (IAPD) database at
www.adviserinfo.sec.gov, using CRD# 151139 or SEC# 801-70517.

Fort Sheridan neither provides investment banking services nor engages in principal or agency cross transactions. All securities
transactions are effected through Western International Securities, Inc. and Fidelity Brokerage Services LLC. Fort Sheridan is not an
affiliate of Western International Securities, Inc. or Fidelity Brokerage Services LLC.

Investing involves risks, including the possible loss of principal and fluctuation of value. Past performance is no guarantee of future
results.
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