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 While the country turns its focus to the Super Bowl this weekend between the Kansas City Chiefs and 
Philadelphia Eagles, the markets are also fixating on TDs. No, not the six point variety, but the impact of tariffs 
and DeepSeek. Developments over the last two weeks have jolted markets, forcing investors to revisit consensus 
assumptions, including: 1) U.S. firms will dominate the artificial intelligence (or, AI) landscape; 2) demand for 
semiconductors, data centers and power will rapidly grow to support the buildout of AI; and 3) President Trump’s 
approach to tariffs will mimic that of his first term: more bark than bite. 
 

Investors must reassess their outlooks and account for a far wider variance in potential outcomes, which 
could lead to lower valuations, especially among assets that are sensitive to the assumptions above. 
 

First: Will the U.S. dominate the AI landscape? The consensus had been “yes” given we are home to firms 
on the frontier of AI research (OpenAI, Google, Anthropic, Meta). The unexpected emergence of DeepSeek from 
China – a firm whose lead models are competitive with U.S. leaders – questions that narrative. If an obscure Chinese 
AI lab can release a leading model, that calls into question the moat around U.S. AI technology. We still think firms 
will continue investing billions into new models, but markets now need to discount the possibility of capital 
spending for AI topping out if firms conclude all their work is likely to become commoditized over time. 

 
This leads to the second assumption on demand for AI-related infrastructure. Right now, spending on AI 

data centers is expected to double from 2023’s $128 billion to $252 billion this year.1 Analysts expect this growth 
to continue in the years ahead, along with an up to 25% increase in power generation investment through the end 
of the decade.2 So far, actual chip and power equipment capital expenditure figures justify these expectations – and 
that has propelled related stocks to new heights. Understandably, though, any change to this outlook will have a 
dramatic effect on stock prices. Last week’s commentary from Microsoft and Meta suggests that AI investment 
spending is still increasing (as each company raised their capital expenditure guidance).  

 
Lastly, will President Trump cause an economic downturn via trade wars? Markets sold off sharply Monday 

morning in response to Sunday’s news that Trump would impose tariffs on Mexico, Canada and China. 
Bloomberg’s economics team calculated that such tariffs would lower GDP by 1.2% and add 0.7% to inflation.3 
Stocks have recovered part of this morning’s losses as Mexico, Canada and the U.S. have reached short-term 
reprieves. Markets and investors need to account for a higher probability that the U.S. imposes a much stricter tariff 
regime than investors had initially predicted.  

 
Over the coming weeks, we plan to assess the implications and highlight potential winners and losers. 

Briefly, one winner may be natural gas. As we have previously noted, increased LNG exports would reduce our 
trade deficit with Europe, improve European energy security and help Trump achieve increased U.S. energy 
production. Additionally, gas stands to benefit from increasing AI-driven power demand. 
 
 As always, we are here to help you think and plan through all this market volatility. Hopefully the only TDs 
we are talking about next week will be from an entertaining Super Bowl Sunday. 
 
Sincerely,  
 
 
The Team At Fort Sheridan Advisors 
 
 
 
 

http://www.fortllc.com/
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This letter is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation 
to buy or sell any securities or to adopt any investment strategy. The opinions expressed are as of the date noted above and may change as 
subsequent conditions vary. The information and opinions contained in this letter are derived from proprietary and nonproprietary sources 
deemed by Fort Sheridan Advisors LLC (“Fort Sheridan”) to be reliable, are not necessarily all-inclusive and are not guaranteed as to 
accuracy. As such, no warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and omissions 
(including responsibility to any person by reason of negligence) is accepted by Fort Sheridan, its principals, employees, agents or 
affiliates. This post may contain “forward-looking” information that is not purely historical in nature. Such information may include, 
among other things, projections and forecasts. There is no guarantee that any forecasts made will materialize. Reliance upon information 
in this post is at the sole discretion of the reader.  
 
Please consult with your Fort Sheridan financial advisor to ensure that any contemplated transaction in any securities mentioned in this 
letter align with your overall investment goals, objectives and tolerance for risk. In addition, please note that Fort Sheridan, including its 
principals, employees, agents, affiliates and advisory clients, may have positions in one or more of the securities discussed in this 
communication. Please note that Fort Sheridan, including its principals, employees, agents, affiliates and advisory clients may take 
positions or effect transactions contrary to the views expressed in this communication based upon individual or firm circumstances. Any 
decision to effect transactions in the securities discussed within this communication should be balanced against the potential conflict of 
interest that Fort Sheridan Advisors has by virtue of its investment in one or more of these securities.  
 
Additional information about Fort Sheridan is available in its current disclosure documents, Form ADV and Form ADV Part 2A Brochure, 
both which are available without charge by contacting Fort Sheridan toll-free at 866-559-9700. You may also request copies by email at 
info@fortllc.com, or access the documents online via the SEC’s Investment Adviser Public Disclosure (IAPD) database at 
www.adviserinfo.sec.gov, using CRD# 151139 or SEC# 801-70517.  
 
Fort Sheridan neither provides investment banking services nor engages in principal or agency cross transactions. All securities 
transactions are effected through Fidelity Brokerage Services LLC. Fort Sheridan is not an affiliate of Fidelity Brokerage Services LLC. 
 
Investing involves risks, including the possible loss of principal and fluctuation of value. Past performance is no guarantee of future 
results. 
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